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| . Executive Sunmary

This Country Comrercial Guide (CCG presents a
conprehensive | ook at Latvia s commercial environnment,
usi ng economc, political and market analysis. The CCGs
wer e established by reconmendati on of the Trade Pronotion
Coordinating Cormittee (TPCC), a multi-agency task force,
to consolidate various reporting docunents prepared for
the U S. business community. Country Commercial Guides
are prepared annually at U. S. enbassies through the

conmbi ned efforts of several U S. Government agenci es.

Latvia has since regaining i ndependence rapi dly advanced
towards restored market econony with steady econom c and
financial refornms paving its way. Latvia may be a snal
country with its 2.5 mllion inhabitants, but neverthel ess
a potentially attractive market for Anmerican | T equi pnent
and services, capital machinery and equi pnent, and
consuner products. Being the m ddle one of the three
Baltic States gives it a perfect |location as a comrerci al,
financial and transportation hub for Russia/Baltic region.

The commercial environnment is very friendly to foreign
conpani es. There are no controls on inport, export, or
use and conversion of foreign currencies, which nakes

i nvestment and repatriation of profits easy. The Latvian
gover nnment has adopted nodern | aws establishing
copyrights, patents and trademarks and enforcing their
protection. Tel econmuni cati on services have been
noder ni zed, real estate market | ooks promi sing with both
noder n housi ng and reasonably priced business venues
avai |l able. English is the Wst European | anguage of choice
i n governnment and busi ness.

The Latvian econony grew at a healthy pace until the
Russi an econom c crisis hit in 1998 and sl owed the growth
down consi derably, with negative fiscal and external
account devel opnents and noticeabl e GDP and i ndustri al
production contractions. Towards the end of 1999 the
econony seened to be picking up again, as the budget cuts
recomended by IMF started to show their effect, and even
trade and FDI figures |ooked prom sing. The Latvian
econony is based on service industries |ike transportation



and financial services and light industry, e.g., wood,
textiles, food processing. Most of the light industry
sectors suffered due to the Russian crisis and nade Latvian
trade turn increasingly towards Western Europe.

Ameri can products face strong conpetition in the Latvian
market fromthe EU and CI'S. Due to historical trade

rel ati ons, conpanies fromfor exanple Sweden, Germany and
Fi nl and approach the Latvian market with great confidence.
The U. S. hosts the largest Latvian inmm grant community in
the world, and several Latvian-Anericans have returned to
Latvia and assuned | eading roles in the business
community. Latvia becanme a nenber of WO in 1999, and has
free trade agreenments with 26 countries, including

Eur opean Uni on, EFTA, several CEFTA countries and UKrai ne.
Latvia has al so concluded bilateral investnent agreenents
with the magjority of European and CEE countries and the
United States.

Most U.S. conpani es doing business in Latvia rate the

busi ness environnent anong the best in Eastern Europe. The
courts, the legal system trade and other regul ati ons and
tax structures are slowy being nodified towards the

i ndustrialized west. Governnent bureaucracy, corruption
and organi zed crime, typical to the old Soviet Bloc
countries, have been the main inpedinents to U S. trade
and investnent even in Latvia. Wile these obstacles have
sonmetines made it nore el aborate to do business in Latvia
than in the west, very few U. S. conpani es have abandoned

t he Latvi an nar ket because of them

U. S. exporters seeking general export I nf ormati on/
assistance and country specific comercial information
should contact the U 'S. Departnment of Comerce, Trade
Informati on Center by phone sat 1-800-USA-TRAD(E) or by
fax at 202 482 44730.

Il. Economic Trends and CQutl ook

Since re-achi eving i ndependence, Latvia has adopted a
conpr ehensi ve reform package, involving price and trade

i beralization, privatization and nmacroeconom c
stabilization. Latvia s private sector accounts today for
65% of the GDP, and 69% of the enploynent. |In 1998, the
inflation was down to 2.8% from7.0%in 1997 (13%in
1996), and the 1999 inflation has settled at 2.9. The
government’s estimate for the annual inflation in the year

2000 is 3 percent. Latvia's national currency Lat is
freely convertible and has appreci ated agai nst world
currencies. In order to remain stability, Lat is |oosely

pegged to the SDR



The grow h of the Latvian econony slowed considerably in
1998 due to the financial crisis in Russia. GDP grew by
only 3.6 percent, which is less than half of the rate in
1997. The growth was driven mainly by private consunption
that was up by 6 percent. 1In the first quarter of 1999
the on-year change in GDP was -2.3 percent. Wile the

i ndustrial output has continued to decline due to the
Russian crisis and was in Septenber 1999 11.6% bel ow t he

| evel reached a year earlier, the financial experts stil
predict 1 percent growh in GDP for 1999. In the sunmer of
1998 the | MF recommended budget cuts in Latvia in order to
bal ance the declining GDP and the increasing foreign debt.
The inplemented cuts started to show their effect during
1999: Fitch I BCA re-assigned a reasonably favorable credit
rating for Latvia; trade figures with Western Europe and
the United States were encouraging; FDI increased, and
unenpl oynment showed signs of decrease.

Latvia has no controls on inport, export, nor use and
conversion of foreign currencies, nmaking investnent and
repatriation of profits exceptionally easy. Latvian
gover nment has adopted nodern | aws establi shing
copyrights, patents, trademarks and intellectual property
rights protection.

The privatization of nediumsized and | arge enterprises
that commenced in 1994 is al nost conpleted. The Latvian
Privatizati on Agency adopted a case-by-case approach
regardi ng the nethods of privatization. In nost of the
| arger enterprises, several nethods were conbi ned,
including international tenders, direct sales, public
auctions and public offerings on the stock exchange. The
government has expressed its intention to accelerate the
remai ni ng privatization of both the el ectrical nmonopoly
Lat venergo, the Latvian Shippi ng Conpany and the tel ephone
conpany Lattel ekomin 2000.

The amount of FDI grew considerably in 1996 and 1997 due
to the intensive privatization. This growth declined by
some 50 percent in 1998 and anounted to 4 percent of CDP
This was partly due to the Russian crisis and a tendency
to hence postpone huge investnment projects, especially in
i ndustries linked with exports to CS, e.g. food and
textile industry and electric engineering. The major
investnments in 1998 were nmade in the financial sector and
in the whol esale-retail trade, and the main investnent

sectors in 1999/2000 will be energy and transportation due
to the privatization of the |large renmaining state
enterprises. In the first quarter of 1999, FD to Latvia

amounted to 6.4 percent of GDP, an approxi mately one
percent’s decrease from 1998.



Latvia' s key inports are mneral products, raw material s
and energy sources that have been inported mainly from
Russia, and machinery and el ectrical equipnent that is
inmported fromthe EU and the U.S. The main trade partners
are Cermany with 16 percent, United Kingdomw th 13
percent and Finland with 10 percent of total inports to
Latvia. [Inports to Latvia increased by 19 percent during
1998. The EU s growing share in trade with Latvia
anounted to 57 percent of export and 55 percent of inport
in 1998. In the first five nonths of 1999, the trade
deficit narrowed by 19 percent conpared to 1998, exports
declined by 10 percent and inports by 14 percent.

The total inmports fromU. S. in 1998 anpunted to
approximately USD 65 mllion. During the first six nonths
of 1999, the approximate inports fromU. S. anounted to USD

24 mllion. The best prospects for U S. exports are IT
equi pnent including tel ecommuni cati ons equi pnent,
el ectroni c conmponents and el ectrical machinery, |ight

i ndustry equi pnment, transportation vehicles and
phar maceuti cal products.

Lat vi an governnment has set a political goal to fulfill the
conditions for EU nenbership by 2002. The schedul e and
concrete tools for this goal are outlined in the Nationa
Program for Integration into the European Union. Latvia
was accepted into the WO in 1998 and becane a full nenber
in February 1999.

One of Latvia's strongest business attractions is its

| ocation as a comercial, financial and transportation hub
for Russia/Baltic region. Just over a third of Latvia's
popul ation is concentrated in Riga, which is the | argest
city in the Baltics. Latvia has a well-devel oped road
network carrying traffic fromthe main Latvian ports
eastward and fromnorth to south along Via Baltica.

I11. Political Environment

According to the Latvian Constitution from 1992, the
Government consists of the Cabinet of Mnisters |ed by the
Prime Mnister. The parlianent (Saeinma) has 100
representatives elected for a three-year period. The | ast
el ection was held in 1998.

The year 1999 was marked by continued stability and
strengthening of Latvia’ s denocratic institutions. On
June 17, the parlianent elected a new state president,
Canadi an- Latvian Vaira Vi ke-Freiberga. She is Latvia's
second president since independence and the first wonman
president in Central Eastern Europe. Further political



change occurred in July when the governnment headed by

Prime Mnister Valdis Kristopans resigned. The present
governnment headed by Andris Skele of the People’ s Party
cane into office on July 16. It is conposed of Latvia's

three large center-right parties and is stressing
continuity in donestic and foreign policies. Skele has
served twice previously as Prine Mnister and i s known as
a pragmatic, strongly pro-business |eader.

The Latvian governnment’s policies reflect a broad public
consensus in support of econom c reform denocracy and the
rule of law, and the integration of Latvia into Euro-
Atlantic institutions, particularly the EU and NATO In
keeping with these aspirations, Latvia is nodifying al nost
every sphere of its legislation to accord with EU
requirenents and is working to strengthen its regul atory
and judicial institutions. Latvia' s judiciary is an

i ndependent branch of governnent, but it is still weak and
insufficiently trained, and organi zed crinme and corruption
are significant problens.

During 1999, Latvia nmade substantial progress in advancing
the integration of its approximately 700,000 (largely
Russi an- speaki ng) non-citizens. The nost difficult
political issue of the year was the governnent’s effort to
revise the language law to pronote the use of the Latvian
| anguage. The parlianent passed a new | aw on July 8,
which the OSCE, the EU, Russia and the US criticized as
not meeting international criteria for protecting private
i nstitutions agai nst governnent intrusion. The new
President sent the bill back to Parlianment to respond to
the criticismand it is presently being reworked.

Anot her difficult political issue deals with the
atrocities that occurred in Latvia during the Hol ocaust
and the Sovi et occupation. The former President U manis
sponsored the establishnent of a Historical Commi ssion to
| ook into and docunent that period.

Latvia has nade great progress during 1999 toward its goal

of EU accession as negotiations will begin in early 2000.
Latvia's relations with the U S. also grew during the
year. Instruments of ratification of the nutual |ega

assi stance treaty were exchanged in Cctober and a treaty
on Avoi dance of Doubl e Taxation was ratified by both
countries. In contrast, Latvia s relations with Russia
have continued to be difficult. The Russian governnent
has refused to restart the Latvi an-Russian

i nt ergovernnental conm ssion or to sign a border
agreenent. Mreover, Russia has inplenented restrictive
transport, custons and banking regul ati ons that target
trade and financial transactions wth Latvia.



V. Marketing U S. Products and Services
Di stribution and Sal es Channel s

Mar ket i ng consuner products in Latvia has previously been
inhibited by the lack of large distributors or

whol esal ers, but the situation has changed rapidly over
the past few years. Food and grocery inport, whol esale
and retail operations are handled by private food

whol esal e conpani es, such as I|nterpegro, Prodi npex and
Hanzas Uznenuns.

Seasonal agriculture and food products are still sold at
farmers markets located in largest cities, although there
is a growi ng network of small grocery and produce stores.
Traditionally, nost grocery shoppi ng has been done in
smal |, specialized stores, such as a dairy store or a
corner bakery but several |arge supermarkets have opened
in the past years. The grocery/dry goods situation changed
substantially with the entry of the Norwegi an-Latvi an
joint venture Varner Baltija, which has brought the
Norwegi an retail chain "Rim" to Latvia. The group has
opened several nodern supernmarkets and transforned the
Soviet style departnent store in the center of Riga into a
nodern grocery and departnment store.

Use of Agents/Distributors

At present, there are no laws that regulate the

rel ati onship between a foreign conpany and its
distributors or agents in Latvia. A distributor

rel ati onship can be term nated according to the provisions
stipulated in each specific distributor agreenent.

A conmon practice is to appoint one distributor/agent to
cover the entire country. Due to the small size of the
Latvian market, one inporter may carry products from
several industry sectors.

U.S. conpanies | ooking for agents or distributors in
Latvia shoul d contact the nearest U S. Departnent of
Commer ce Export Assistance Center for Agent/Di stributor
Service, Latvian Devel opnment Agency for a list of Latvian
importers or the Cormercial Ofice in the U S. Enbassy in
Ri ga.

Franchi si ng

Franchi si ng has not been a very popular or well understood
and regul ated form of business arrangenent in Latvia, but
is gradually growing in popularity. Franchising
arrangenments are regul ated under the Law on Conpetition.



Joi nt Ventures/Licensing

A joint venture with a | ocal partner can be a significant
help for a U S. conpany with little or no experience of

t he East European busi ness practices. A good choice can be
a conpany that is already registered with the Latvian
Chanber of Commerce and |Industry. However, it is highly
advisable to find out as nuch as possi bl e about potenti al
partners. Basic information on a |ocal conpany as well as
its credit rating can be obtained from Latvian busi ness

i nformati on conpani es.

Steps to Establishing an Ofice

If a foreign conpany decides to set up a subsidiary in
Latvia, there are three forns of |egal entities avail able

- limted liability conpany (SIA)
- joint stock conpany (AS)
- representative (branch) office of a foreign conpany

Limted liability and joint stock conmpanies are
establ i shed upon registration wth the Latvian Enterprise
Register. Alimted liability conpany has the rights of a
juridical person and may be established with a m ni num
statutory capital of 2,000 Lats (approximately $3,400 at
the current exchange rate of 0.585 Ls per dollar) by a
physi cal person or another conpany. A limted liability
conpany may have up to 50 sharehol ders.

Conpanies with nore than 50 sharehol ders, as well as
conmpani es that make public offerings of securities, or are
formed by privatizing state enterprises using
privatization certificates nust be established as joint
stock conpanies. This is a |ess popul ar form of

organi zation for foreign investors since the structure and
| egal requirenents for registration are nore conplicated
than for limted liability conmpanies. A joint stock
conpany al so has the rights of a juridical person. The

m ni mum statutory capital is 5,000 Lats (higher anobunts
are required to establish banks, insurance conpani es,
currency exchanges and pawnshops). In five years, the

m nimum | egal capital of a joint stock conpany will be
increased to Ls 25,000. Establishnment of a foreign bank
branch is subject to the approval of the Bank of Latvia.

Representative offices of foreign conpanies may be
established for an initial period of five years. The fee
for opening a representative office is $800; extensions
cost $100. Non-profit organizations and branch operations
wi thout an office in Latvia nmay be established for $50.



Representative offices of foreign conpanies are not
allowed to carry out commercial activities (business for
profit) in Latvia. Such offices should be registered with
the Regi ster of Enterprises. These representative offices
do not have a status of a separate legal entity. At
present, the Register of Enterprises also has a separate
procedure for registration of permanent representative

of fices that have the right to engage in comerci al
activities. This option, however, is expected to be
revoked in near future.

Advertising and Trade Pronotion

Advertising may be conducted freely in any printed or

el ectronic nmedia. The | eadi ng newspaper in Latvia is
"Diena" (Day), which is published in both Latvian and
Russi an. The | eadi ng busi ness newspapers are "Di enas

Bi zness" (Business of the Day), published in Latvian, and
"Biznes i Baltiya" (Business and the Baltics), published
in Russian. "Vakara Zinas" is a popular tabloid. "SM
Segodnia" is wdely read by the Russi an-speaki ng
popul ati on.

Applications for the grant of a patent or registration of
a trademark can be nmade in Latvian, English, Russian, or
German to the Latvian patent office, either directly or

t hrough a | egal representative. Any patent or trademark
may be invalidated by a court if it does not neet the

| egal requirenments for granting a patent or the
substantive provisions for registering a tradenarKk.
Intellectual property rights may be enforced through
Latvi an court action.

Consultation with a Latvian attorney is recommended before
establishing a business or an intellectual property right
in Latvia. Wile an attorney nust be a Latvian citizen to
be admtted to the bar, a nunber of practicing attorneys
in Riga are dual -national inmgrants who have received
their entire legal education in the United States or
Canada. The U.S. Enbassy can provi de upon request a |i st
of U S. lawers practicing in Latvia.

V. Leading Trade Prospects for U S. Business
Best Prospects for Non-Agricultural Goods and Services

Conmput ers & Peri pheral Equi pment (CPT)
Tel ecommuni cati ons Equi prent ( TEL)
Conput er Servi ces

Pol [ uti on Control Equi prent (PCL)

For estry/ Wbodwor ki ng equi pnent ( FOR)

GlhwhE
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Sector Rank: 1
Sector Nanme: Conputers & Peripheral Equi pnent
| TA I ndustry Code: CPT

I nformati on technology is the nost dynam ¢ and nost

rapi dly devel oping industry in Latvia. The devel opnent of
Western-style informati on society has been a vital part of
Latvia' s strategy prior joining the EU.  Conputer hardware
segnent covers approxi mately 50% of the Latvian I T narket.
Per sonal conputer sales accelerated in 1997 and 1998,

i ncreasing by between 30% and 80% The nunber of personal
conputers sold in 1998 was 180 000.

Best prospects for U S. conputer hardware exports to
Latvia are personal conputers with PentiumlIl processors,
smal | and medi um nul ti-processor servers and nul tinedi a
equi pnment .

Sector Rank: 2
Sector Nane: Tel ecommuni cati ons Equi pnent
| TA I ndustry Code: TEL

The tel econmuni cati on sector has been growing rapidly in
Latvia since the establishnent of Lattelekomin 1994. This
joint venture between the state and a consorti um of

Eur opean Tel ecom conpanies is still in the process of
noder ni zing the fixed public tel ecommuni cati ons network,

i ncl udi ng pay phones. Lattelekomis also in the process
of establishing fibre-optic links to the nei ghboring
Baltic States and to Sweden and Fi nl and, and planning to
establ i sh one al so between Latvia and Bel ar us.

The best growi ng sub-sectors of tel ecommuni cations are
digital lines, nobile tel ecomunications and pagi ng
services. Latvia has one of the highest nobile phone
penetration rates in CEE with 10% of the popul ati on using
nobi | e tel ephony. Both nobile and pagi ng operators are
eager to keep in pace with the | atest technol ogy and
networ k infrastructure.

Sector Rank: 3
Sector Name: Conputer Services
| TA I ndustry Code: CPS

One of Latvia' s priorities since regaining i ndependence
has been to update the outdated tele- and data

communi cations network, and |large investnent have been
made both on tel ecomuni cati on and hi gh-speed data
transm ssi on networKks.
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Y2K conpl i ance has been one of the main factors increasing
the need for conputer services. Also, the majority of
Lat vi an conpani es, governnment institutions and financi al

i nstitutions have conmmenced the devel opnent of their IT
systens, including back office systens, LANs, accounting
and financial control systens. Both electronic comrerce
and Internet are rapidly penetrating the Latvian market,

i ncreasing the need for conmputer related services and
support. Best prospects for U S. exports in the conputer
services sector are: Internet/intranet, systens and

net wor ks i npl enent ati on, education and training, and
support services.

Sector Rank: 4
Sector Name: Pollution Control Equi pnent
| TA I ndustry Code: POL

The Soviet era |eft behind heavy polluted |arge industrial
areas, transportation crossroads and abandoned Russi an
arny bases. Latvia is eager to invest funds and resources
in environnmental protection in order to neet the EU and

ot her international convention requirenents. Both Latvian
M nistry of Environnmental Protection and the rmuni ci pal
governments have inpl enented several environmenta

projects ranging fromwastewater treatnent to landfill.

Best prospects for U S. exports in the environnental
sector are counseling services, wastewater treatnent

t echnol ogy, ozone-friendly technol ogi es on industry |evel,
pol lution control equipnent for oil and transportation

i ndustries and water supply and sewerage devel opnent.

Sector Rank: 5
Sector Nane: Forestry/Wodwor ki ng equi pnment (FOR)
| TA I ndustry Code: FOR

Forestry and wood processing industry has a long tradition
in Latvia. Some 45% of the land area is classified as
forest out of which approximtely 7 acres are avail abl e
for comercial forest operations. The approximte anount
of annual tinber harvest is 8.3 mllion cubic neters. The
| ocal saw mi |l industry has potential for expansion but
the existing mlls are in need of technol ogy and machi nery
upgr ades and the new establishnents both managerial and
mar ket i ng know how. Tinber and saw m || industries have
potential for foreign investnent. Both raw materials and
| abor are avail able at | ow cost.

Best prospects for U S. exports are saw m || equi pnent,
woodwor ki ng machi nery, plant technol ogi es and trai ning.
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VI. Trade Regul ations and St andards

Latvia passed its current custons |laws in Cctober, 1994,
wi th adjustnents for the European Union requirenents
taking effect on July 1, 1997. Custons duties apply both
to the inport and export of goods. Latvia requires
licenses for the inport of grains, sugar, fuel, tobacco,
al cohol and arns, and for the export of ferrous and non-
ferrous netal scrap, ethyl alcohol, and spirits. Overall,
there are 97 classes of goods which correspond to HS
Codes. In case of disputes, the official European version
of codification is used.

The applicable inport rates vary depending on the origin
and the type of the goods inported. The basic rate is from
0 to 55 percent. There are separate rates applicable to
goods originating in countries with Mst-Favored-Nation
status and with which Latvia has free-trade agreenents.
Export rates vary fromO to 100 percent.

The Custons Law provides for custons duty exenptions.
Forei gn investors nost commonly exenpt the tenporary

i nport of goods, and the foreign investnment of fixed
assets. Tenporary inport into Latvia may not exceed 24
nont hs.

I mports are al so subject to excise and val ue- added-t axes
(VAT). VAT rates are either 0 or 18 percent. VAT taxpayers
are entitled to deduct the tax which they pay on supplies
(i nput VAT) fromthe tax which they charge their custoners
(out put VAT), provided that the input supplies relate to
the activity of the taxpayer. Persons whose sal es,

excl udi ng exenpted sal es, exceed 10,000 Lats (approx. USD
18,000) within a 12 nonth period nust, within the
foll owi ng 30 days, be registered with the State Revenue
Service for VAT payers.

The foll ow ng groups of supplies are subject to a zero
percent VAT rate:

- The supply of goods outside Latvia

- Services which are related to the supply of goods
out si de Latvia

- Services and supply of goods not supplied within
Latvia

- Supply of goods and services related to the
mai nt enance
and service of international transportation

- Tourismservices in certain instances

- On the basis of reciprocity, services and goods
related to diplomatic and consul ar officers enjoying
i munity
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- Certains services if the recipient is a non-resident

Exci se taxes are applied to al coholic beverages, tobacco
products, gold/jewelry, and cars at various rates. Excise
taxes for fuel and oil also apply, with the tax for
petrol, oil, and diesel fuel ranging fromUSD 245 to USD
360 per 1000 litres. Ol gases are taxed at USD 56 per
1000 kilogranms. Transitional rules of the Iaw, which are
applicable till the end of year 2000, increase the excise
tax to USD 434 per 1000 liters on gasoline and USD 320 per
1000 litres on diesel.

There are several exenptions fromthe excise tax in regard
to vehicles, such as snmaller cars and certain trucks.

Exci se tax for al cohol and tobacco products is generally
pai d by purchasi ng excise tax stanps.

Latvian custons authorities require the follow ng inport
docunentation: a copy of the contract, an invoice, a bil
of lading indicating the amount, weight and val ue of the
goods, and the original certificate of origin (fromEUR 1
or formA). At the border, an inporter or his agent nust
conpl ete a custons declaration and a custons freight
delivery note. Docunment requirenments for exports include:
a declaration, transport docunentation, a contract, a
certificate of origin, and a license. Export |licenses are
i ssued by the Custons Authority.

There are over 60 custonms warehouses in Latvia with
storage terns that are unlimted in length. Products
stationed there can be further processed in order to

i nprove their appearance and prepare them for distribution
or re-sale

Export rates are not inposed on exports, except for art
objects and antiquities (0-20% and for non-ferrous
net al s.

Latvia becane a nmenber of the World Trade Organi zation on
February 10, 1999, and has free trade agreenments with 26
countries, including all European Union and European Free-
trade Association (EFTA) countries, the Czech Republic,

Sl ovaki a, Pol and, Sl ovenia, Lithuania and Estonia. The

exi sting free-trade agreenent with the Ukrai ne does not
extend to food commodities. Latvia al so has Most - Favor ed-
Nation trade agreenents with 21 other nations, including
the United States, Canada, China, India, Australia, the
ClI'S countries, and Hungary.

VIl. Investment Cimte

Openness to foreign investnent
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The Latvi an governnment actively encourages foreign direct
i nvestnent, and has taken significant steps to i nprove the
country's business climte. One of Latvia's strategic
national goals is to accelerate integration into Euro-

Atl antic organi zations, and nore broadly, into the gl obal
econony. To this end, the governnent has been striving to
bring Latvian economc institutions, |aws and regul ati ons
into conformty with EU directives. In particular, Latvia
made broad changes to its legislation prior to its
accession to the world trade organi zation in February
1999.

Under the 1991 Foreign Investnment Law, the |aws of the
republic of Latvia apply equally to donestic and foreign
investors. Amendnents to the investnent |aw passed in
1996 renoved virtually all restrictions on foreign

i nvestnment. However, there are several exceptions:
foreign investors are prohibited fromcontrolling
conpani es that harvest tinber (the Law on the Managenent
and the Use of Forest, 3/24/94), organize lotteries and
ganbling (the Law on Lotteries and Ganbling, 6/16/94) and
operate radio or television stations (the Law on Radi o and
Tel evision, 8/24/95). 1In addition, the Law on | nsurance
restricts representative offices or branches of foreign

i nsurance conpanies to reinsurance their operations.
However, a foreign insurance conpany is eligible to set up
a 100% f orei gn owned i nsurance conpany in Latvia.
According to the 1995 Laws on Credit Institutions and on
t he Bank of Latvia, a foreign bank opening a
representative office, bank branch, or nerging with a

| ocal bank nust receive approval fromthe Bank of Latvi a.
In January 1995 the United States and Latvia signed an
agreenent on nutual protection of investnents, which went
into effect on Decenber 26, 1996.

Conpani es that are owned by foreigners can purchase | and
freely if the majority of investors represent countries
with which Latvia has entered into international
agreenents on nutual protection of foreign investnents.
Land can al so be purchased by conpanies in which Latvian
citizens own a controlling share. In addition, foreign
investors can |ease land for up to 99 years.

The Law on Privatization of State and Munici pal Property
governs the privatization process in Latvia. The Latvian
Privatization Agency (LPA), established in 1994 to carry
out the privatization program has adopted a case-by-case
approach in determ ning the nmethod of privatization for
each enterprise under privatization. There are a nunber
of nmethods that the LPA uses to privatize a state
enterprise. The three major nmethods are public auction,
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auction for selected bidders, and tender. For some of the
| argest conpanies, a certain percentage of shares can be
sold publicly at the Riga Stock Exchange. 1In state stock
conpani es, enpl oyees and pensioners can acquire up to 20%
of the conmpany shares using privatization certificates,
and 5% are reserved for the pension fund. For sone
conpani es, nmanagenent can acquire up to 25% of the shares
using privatization certificates, but only if certain
conditions are nmet (e.g. the conmpany has no debts). The
government can decide to maintain a certain nunber of
shares in conpanies that are deened inportant to the
state's strategic interests.

Privatization of small and nmedium enterprises is al nost
conplete, while several |arge conpanies still remain
partly or wholly state-owned. The government intends to
conplete privatization of nearly all state-owned
enterprises in 2000. The only exceptions will be the
postal service, the state-owned railway conpany, the Riga
international airport and approxinately 40 snall and
medi um si zed conpanies in the health care sector, social
servi ces, road mai ntenance, and conpani es providi ng
support for the agricultural sector.

Foreign investors appear to have fair access to nost
enterprises that are eligible for privatization. Even

t hough bl ocks of shares can be reserved for enpl oyees and
managenent, there have been no reports of a serious
foreign investor having been excluded froma privatization
due to this practice.

In keeping wth European Union and Wirld Trade

Organi zation requirenments, there is no screening of
foreign investnment. On special occasions, when the
government is prepared to offer considerable tax
exenptions, grants or other concessions, strategic
investors for greenfield projects are selected through
international tenders. So far, there has been one such
tender for the right to devel op and operate a cellul ar
phone network; in addition, prelimnary negotiations with
potential investors in a large pulp mll project are
underway. The investor selection process for these
projects appears to be non-discrimnatory. Tender

regul ations for greenfield projects are prepared on a
case-by-case basis.

The process of conpleting privatization of sonme of the

bi ggest, and potentially nost lucrative, state enterprises
is politically sensitive. Relatively large, politically
wel | - connect ed donesti c busi ness groups are | obbying for
broader participation in the privatization of attractive
state firms such as the energy nonopoly - Latvenergo;
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Latvia's largest oil termnal - Ventspils Nafta; the
Lat vi an shi ppi ng conpany and several others. Political
stal emat e del ayed privatization of these enterprises in
1998. However, the government has commtted to conplete
privatization by the end of 2000.

Conversi on and Transfer Policies

Latvia's foreign investnent |aw provides for unrestricted
repatriation of profits associated with an investnent.

I nvestors can freely convert local currency into foreign
exchange at market rates, and have no difficulty obtaining
forei gn exchange from Latvian commerci al banks for

i nvestment remttances.

Expropriati on and Conpensati on

There have been no cases of arbitrary expropriation of
private property by the governnent of Latvia.
Expropriation of foreign investnent is possible in a very
limted nunber of cases specified in the Law on
Expropriation of Real Property. Conpensation nust be paid
in full within three nonths of the date of expropriation
If the owner of the property clained by the governnent
deens the conpensation i nadequate, the owner has the right
to appeal to a Latvian court.

Si nce i ndependence, the Latvian governnent has been de-
nationalizing private property seized by the Sovi et
authorities during the occupation. In cases when the
governnent cannot return property to former owners or
their rightful heirs, conpensation certificates or
nonet ary conpensation are issued in lieu of ownership
rights. However, the property restitution process is
sonetimes sl ow due to red tape and shortage of funds.
There are even a small nunber of restitution cases

i nvolving American citizens that are still pending final
resol ution.

Di spute Settl ement

Currently, the enbassy is aware of several comerci al

di sputes involving U S. conpanies in Latvia. The disputes
range fromthe tel ecomsector to the energy sector, from
equi pnent supply to advertising, and nmainly concern
different interpretations of a contract.

The 1993 Law on Judicial Power introduced a three-tier
court system Currently, judicial power is exercised by
town, city and rural districts, regional courts, and the
Suprenme Court. In addition, the constitutional court
reviews the conpatibility of decrees and acts of President
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of Latvia, the governnent and |ocal authorities with the
constitution and the law. Unless otherw se stipul ated by
law, district courts are the courts of first instance in

all civil, crimnal and adm nistrative cases. Regional
courts are vested with the authority of appellate review
for district court verdicts. In addition, regional courts

are courts of first instance for cases specified in the
civil code. Such cases include clains exceeding Ls 15, 000
(approxi mately USD 25, 000), adoption cases, cases related
to i mmovabl e property and serious crimnal offenses. The
Suprene Court consists of the Senate and Houses of Court.
The | aw provides for civil, crimnal and econom ¢ houses
of court. However, the econom c court has not yet been
est abl i shed.

Judges are appointed by the Mnister of Justice and their
appoi ntnents are confirned by the Parlianent after two
years' professional practice. Fromthen on, they have
absol ute security of office, which can only be called into
guestion if they have commtted a crinme. The judges at
the Suprenme Court are appoi nted by the president of that
body.

City and regional courts are admnistered by the Mnistry
of Justice and therefore nay be subject to indirect
pressure fromthe governnent. The Suprene Court and
Constitutional Court are independent. However,

i nprovenents in the judicial systemare needed to

accel erate the adjudication of cases and to strengthen the
enforcement of court decisions.

There are three arbitration institutions in Latvia: Riga
international arbitration; arbitration under the auspices
of the privatization agency; and arbitration conducted by
t he Latvi an Chanber of Commerce. Today the parties opt to
refer their disputes in nost conmercial agreenents to
arbitration rather than to the Latvian courts.

The Civil Procedure Law, which cane into force on March 1
1999, contains a section on arbitration courts. This
section was drafted on the basis of the Uncitral Mbdel

Law, thus providing full conpliance with international
standards. The | aw al so governs the enforcenent of rulings
of foreign non-arbitral courts and foreign arbitration.

Latvia has joined the 1958 New York Convention on the
recognition and enforcenent of foreign arbitral awards,
and thus judgnments of foreign arbitral courts that are
made in accordance with the convention can be enforced in
Latvia. In addition, the Gvil Procedure Law stipul ates
that the judgenents of foreign non-arbitral courts can be
enforced in Latvia.
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A draft Commrercial Code is currently being reviewed by the
parliament (Saeima.) The law is expected to correct
contradictions in current business legislation and to
noder ni ze term nol ogy. The parlianment has adopted the new
Col | ateral Law and thus has significantly strengthened the
process and security of registering pledges on noveabl e
assets. A nodern bankruptcy |aw was adopted in 1996. The
Law on Credit Institutions was passed in October 1995 and
this I aw al so regul ates bank bankruptcy and |i qui dati on.
Busi ness activities are regulated by the Law on
Entrepreneurial Activities and Business Operations, which
serves as the legal framework for establishing,

regi stering, operating and cl osing a business in Latvia.

There are two | aws governi ng bankruptcy procedure: the
1996 Law on Insolvency of Enterprises and Conpani es, and
the Law on Credit Institutions, which regul ates bankruptcy
procedures for banks and other financial sector conpanies.
The Law on | nsol vency provi des reorgani zati on proceedi ngs
whereby a majority of creditors can reach a binding
settlement with the debtor. Secured cl ains enjoy
privilege rights and are satisfied separately before the
iquidation of the debtor's assets. The next priority
group includes the adm nistrative expenses of the

i qui dati on process, enployee salaries and social tax
paynents, paynments to farners, social tax debt, credits
guaranteed by the state and ot her paynents to the state
budget. After the clainms of the first group are satisfied
in full, debts to other creditors are settled, and when
the principals of all the above-nentioned debts are
repaid, creditors are entitled to interest paynents.
Creditors that submit clains after a certain deadline have
the lowest priority in the debt settlenment process. The
Law on Credit Institutions and the Law on Deposit

I nsurance regul ate bank’s bankruptcy procedures and
establish a simlar order of priority for clains. The |aw
requires nonetary judgnments of the |ocal courts to be made
in local currency. Judgnments of |ocal arbitral courts can
be made in either the investor's or |ocal currency.

Per f ormance Requirenents/ | ncentives

Foreign investors are entitled to exenptions from VAT and
custons duties on fixed assets that are inported as | ong-
terminvestnents, and there is also an exenption from VAT
and inport duties if goods are inported for processing on
a tenporary basis. Conpanies with foreign capital that
was registered in Latvia before April 1,1995, are exenpt
fromcorporate incone tax paynents for 4-8 years after the
conpany first nade taxable profits. There appear to be no
ot her incentives that apply exclusively to foreign
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i nvestors. However, the Latvian governnment has prepared a
series of incentive schenes for investnent, both foreign
and donestic, in several free ports, special economc
zones, and in special support regions.

Except in certain specific cases described bel ow, there
are no performance requirenents for a foreign investor to
establish, maintain or expand an investnent in Latvia.

In the privatization process, certain perfornmance

requi renents for investors, both foreign and donestic, are
determ ned on case-by-case basis. Typically, those
include requirenents to maintain a certain enpl oynent

| evel and to invest a certain anmount of noney into the
conpany. The privatization requirenents are subject to
negoti ati on.

The privatization control departnment at the Latvian
Privatization Agency reviews the progress of each
privatized conpany over three years follow ng the
privatization. |[If an investor does not neet the

requi renents specified in the privatization regul ations,
the LPA breaks the agreenment with the investor. So far,
this has happened in about 30 cases, nobst of them
relatively small. As the requirenents are easily
measur abl e, the LPA decisions in such situations are
reasonably transparent and fair.

In addition, there are several requirenents for conpanies
applying for a license to operate under a free port or a
speci al econom c zone regine. Since separate |aws were
adopted to regul ate business activities in each of the
free trade zones, the requirenents also vary fromone to
the other. Only the Liepaja special econom c zone has a
requi renent for the share of exports in the total output.
In order to qualify for tax relief in the Liepaja special
econonm ¢ zone, nore than 80% of the goods manufactured

t here nust be exported.

Under Latvian law, it is quite easy for foreign citizens
to enter Latvia for tenporary business activities (up to
three nonths in a six-nonth period). Businessnen who w sh
to reside and work in Latvia for |onger periods need to
obtain a residence and work permt. Both enbassy contacts
in the American business community and a FI AS (Foreign

I nvest nent Advi sory Service) study on adm nistrative
barriers to investnent have noted that obtaining the
permts is a conplex and | engthy process. However, the
Lat vi an government - acting on the reconmmendati ons of the
FI AS study - is making an effort to sinplify the issuance
of both work and residence permts.
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Right to Private Oaershi p and Establ i shrment

Under the Latvian law, foreigners may conduct business
activity under one of the follow ng three forms of
busi ness representati on:

-- limted liability conpany ("Sabi edriba ar |erobezotu
At bi | di bu" or SIA);

-- joint stock conmpany ("Akciju Sabiedriba" or AS); and
-- representative (branch) office of a foreign conpany.

Limted liability and joint stock conpanies are
establ i shed upon registration with the Latvian Enterprise
Regi ster and have the rights of a | egal person. O her
full liability fornms of business representation are closed
to foreigners, including sole proprietorships

(i ndividualie uznenum ), partnerships (ligunu

sabi edri bas), enterprises of social and religious

or gani zati ons (sabi edrisko/religisko organizaciju
uznemum ), conpanies with supplenmental liability

(sabi edri bas ar papildinatu atbildibu), non-profit
conpani es and cooperative societies. However, foreign
conpani es regi stered in Latvia can freely participate in
ot her forms of business representation.

Private enterprises have conpetitive equality with public
enterprises wth respect to access to markets and busi ness
oper ati ons.

Protection of Property Ri ghts

Legal rights to property have been restored in Latvia.
The Worl d Bank has assisted the government of Latvia to
institute a land title registration system although the
progress has been hindered by a sl ow cadaster process. A
new nortgage | aw strengthening the recognition and
enforcenment of secured interests in property was put into
effect in 1998.

The governnent of Latvia is commtted to attaining a |eve
of protection for intellectual property rights (IPR
conparabl e to that provided under international
conventions. Pursuant to that comm tnent, the Latvian
parlianment passed legislation in 1993 to protect
copyrights, trademarks and patents. Foreign owners nay
seek redress for violation of their intellectual property
rights through the appellation council at the Latvian
Patent O fice. Even court action can be sought in such
cases.
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In the effort to harnonize the legislation with the EU and
WO requirenents, Latvia has established an adequate | egal
framework for the protection of intellectual property.
However, the enforcenent of the IPR | aws remai ns weak,

| argely due to insufficient resources of enforcenent
agencies. At the sanme tine, Latvian authorities are
taking nore proactive steps to confiscate pirated fil ns,

vi deo and software.

In July 1994, President Clinton signed a trade and
intellectual property rights agreenment with Latvi a.
Latvia has been a nenber of the Wrld Intell ectual
Property Organi zation (WPO since January 1993, a nenber
of the Paris Convention since Septenber 1993, a nenber of
t he Bern Convention since August 1995, and Geneva
Convention for the protection of producers of phonograns
agai nst unaut hori zed duplication since august 1997. In
addi tion, the Latvian governnment has anended all rel evant
| aws and regul ations in order to conply with the

requi renents of the WO tri ps agreenent (Agreenent on
Trade- Rel at ed Aspects of Intellectual Property Rights), to
whi ch Latvia acceded by joining the WO

Latvia has al so acceded to the follow ng international
treati es and agreenents:

-- Patent Cooperation Treaty (Septenber 1993);

-- Budapest Treaty on the international recognition of the
deposit of mcro-organisnms for the purposes of patent
procedure (Decenber 1994);

-- Madrid Agreenent on international registration of trade
mar ks (January 1995);

-- Nice Agreenent on international classification of goods
and services for the purpose of trade nmark registration
(January 1995);

-- Rone Convention for the protection of the rights of
performers, producers of phonograns and broadcasting
organi zations (with a note to not apply the article 12 of
t he convention concerni ng phonograns of producers that are
not nationals of contracting states).

Transparency of the Regul atory System

The Latvian governnment has repeatedly anended its | aws and
regul atory procedures in an effort to spur Latvia's
integration into the European Union, the WIO and t he

gl obal econony. However, the frequent changes have
resulted in regulatory confusion and conflicting
interpretations of |laws that underm ne the transparency of
the regulatory system In particular, conflicting
interpretations in the area of taxation, and the weak
capacity of the judicial branch to provide transparent and
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timely tax dispute resolution, are hindrances to
i nvest nment .

Efficient Capital Markets and Portfolio Investnent

Government policies do not interfere in the free flow of
financial resources or the allocation of credit. Local
bank | oans are available to foreign investors. However,
average interest rates for both |ocal currency and USD

| oans are still higher than the U S. bank rates, thus
maki ng | ocal borrowing less attractive. At the end of the
first quarter of 1999, the average weighted interest rate
for long-termLVL | oans stood at 15.2% and the average
interest rate for loans in OECD currencies at 12.5%

The Latvi an banki ng system successfully recovered fromthe
1995 banking crisis that w ped out a substantial portion
of Latvia's GDP. However, the systemwas shaken again in
the fall of 1998, when the Russian governnent defaulted on
its debt paynments. A nunber of Latvia's |argest banks held
consi derabl e anbunts of Russian bonds and consequently
suffered substantial |osses. In addition, Latvian banks

| ost Russian custoners who, in sonme cases, had nade up a
significant part of their customer base. By July 1999, the
banki ng system had somewhat recovered, and banki ng experts
forecast that nost surviving banks will end the year with
a nodest profit. Although the Russian crisis failed to

i nduce the expected wave of nergers and acquisitions in

t he Latvi an banki ng sector, nost anal ysts expect that in
the next few years the consolidation and restructuring
process will reduce the nunber of banks fromcurrent 24 to
about 10-15.

The Central Bank acts as a supervisory institution for the
banki ng system The banki ng supervision system created
wth the assistance of the U S. Agency for Internationa
Devel opnent, is often called one of the nbost successful in
Central and Eastern Europe. The regulatory framework for
commer ci al banking incorporates all principal requirenents
of European Union directives. Existing banking

| egi sl ation includes provisions on accounting and
financial statenents (strict adherence to the

i nternational accounting standard is required), mninm
initial capital requirenments, capital adequacy

requi renents, |arge exposures, restrictions on insider

| endi ng, open foreign exchange positions and | oan-1|oss
provisions. An anti-noney |aundering | aw and deposit

i nsurance | aw were adopted this year, and an independent
anti-noney | aundering unit is now operating in close
cooperation with the general prosecutor's office. Sone of
t he banki ng regul ati ons, such as capital adequacy and

| oan-1 oss provisions, are even tighter than EU
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requi renents. The Central Bank strictly enforces al
banki ng regul ati ons.

Markets for debt instrunments are dom nated by trade in
treasury bills with increasingly |longer maturities, the

| ongest currently two years. Foreign banks are allowed to
participate in the primary market for treasury bills --
weekl y auctions organi zed by the Mnistry of Finance, and
t he Bank of Latvia provide repurchase and reverse
repurchase facilities.

Securities markets are regul ated by the 1996 | aw on
securities, the law on the securities market conmm ssion,
the Iaw on joint stock companies and several other |aws
and regul ations. Even though Latvia has made consi derabl e
progress in devel oping securities markets and the
respective legal framework, legislationis still

devel oping. 1In 1996, the Mnistry of Finance transferred
security market supervisory functions to an i ndependent
institution -- The Securities Market Conmm ssion.

Protection of investor interests is ensured by strict
control over participants in the securities market.
Transparency of the market is achieved by issuing Riga

St ock Exchange (RSE) bulletins after each tradi ng session
and by offering securities market information on the

i nternet.

The Riga Stock Exchange started operating in 1995. France
assisted Latvia in setting up the securities market based
on a continental European nodel. In 1997, the RSE was
admtted to the international federation of stock
exchanges as a correspondi ng energi ng market. The RSE was
the first exchange in Eastern Europe to create an index in
cooperation with Dow Jones.

On the first day of trading in 1995, only four stocks were
listed on the RSE; by the end of 1998, 68 securities were
listed. At the last trading session of 1998, market
capitalization stood at LVL 391.4 mllion (USD 687.9
million).

During 1998 and the first half of 1999, however, activity
in the Riga bourse has fallen considerably, with daily
tradi ng vol unes occasionally di ppi ng bel ow LVL 10, 000. The
Dow Jones RSE i ndex has dropped from about 350 in the

begi nning of 1998 to 81 at the end of august 1999. The RSE
was mainly affected by the overall econom c sl owdown in
the region and the stalemate in privatizing Latvia's

| argest state enterprises. Mreover, many investors have

i ndi cated that an additional disincentive to buy shares of
Lat vi an conpani es on the Riga Stock Exchange is the |ack
of adequate |egal protection for mnority sharehol ders.
Currently, the Latvian governnent is review ng severa
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anmendnents designed to bring the protection of mnority
sharehol ders rights in line with the internationa
st andar ds.

Political Violence

There have been no reports on political violence or
politically notivated damage to foreign investors
projects or installations since Latvia re-achieved

i ndependence in 1991. The |ikelihood of w despread civil
di sturbances is extrenely |ow.

Corruption

For ei gn busi ness representatives and non-gover nient al
organi zati ons such as Transparency |International, have
identified corruption as a persistent problemin Latvia.
It is often alleged that bribe-taking - ranging from!l ow
| evel bureaucrats in a position to delay or speed up
bureaucratic procedures, to high-level officials involved
i n awar di ng governnent contracts - is not unconmon. For
U.S. conpanies, the |lack of transparency in governnent
procurenent has created difficulties. Oher key problem
areas include custons, dispute settlenment (including tax
col l ection)and conflicting interpretations of the

regul atory system which can foster corruption.

The Latvi an governnent has responded by making a serious
commtrment to fight corruption. The |egislature has
enacted the corruption prevention | aw and anendnents to
the crimnal code, which introduce an equival ent of the
U S. false statenent statute, and the | aw on noney

| aundering was adopted in 1998. Neverthel ess, enforcenent
of these and other anti-corruption statutes remai ns weak,
mai nly because of deficiencies in the managenent of |aw
enf orcement structures.

I nternational organizations and foreign governnents are
provi di ng consi derabl e assistance to Latvia in an effort
to eradicate corrupt practices. The Wrld Bank's
initiatives focus on pronoting ethics in public

adm nistration, while the EUis concentrating on inproving
public adm nistration and custonms. The U.S. governnent is
provi di ng direct assistance to help Latvia nodernize its
Crim nal Procedures Code and strengthen the enforcenent of
anti-corruption laws, including an effective anti-noney

| aunderi ng system

Latvia has signed the crimnal convention on corruption of
the Council of Europe and has expressed interest in
joining the OECD Convention on conbating bribery.
According to the Latvian |law, accepting a bribe is a
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crinme, while offering one is not. It is not a crimnal

act to bribe a foreign official, but the bribe cannot be
deducted fromtaxes. The penalty for government officials
accepting a bribe is heavy, but senior officials are
rarely brought to justice for this crine.

The primary institution responsible for conbating crine is
formally the Mnistry of Justice. |In fact, the judicial
branch's Prosecutor Ceneral's office plays the main role.

Bil ateral Investnment Protection Agreenents

As of July 15, 1999, Latvia has concluded bil ateral

i nvestment agreenents with Austria, Belarus, Canada, the
Czech Republic, Denmark, Egypt, Estonia, Finland, France,
Cermany, G eece, Hungary, lceland, |srael, Korea,

Li t huani a, The Net herl ands, Norway, Pol and, Portugal, The
Sl ovak Republic, Spain, Sweden, Swtzerland, Taiwan,
Ukr ai ne, The United Kingdom The United States, Uzbekistan
and Vietnam The agreenent with the U.S. cane into force
i n Decenber 1996. Agreenments with Bel gium Luxenbourg,
Italy, Singapore and Turkey have been signed but have not
yet taken effect.

Latvia ratified the treaty on avoi dance of doubl e taxation
with the U S in the spring of 1998, and it is currently
awai ting ratification by the U S. Senate.

OPI C and Ot her | nvestnent |nsurance Prograns

Overseas Private |Investnment Corporation (OPIC) political
ri sk insurance coverage is available for U S. investnents
in Latvia.

Starting in February 1993, the Bank of Latvia's policy was
to stabilize the Lat at a value of 79.97 Santins (one
Santimequals 1/100 of a Lat) to one SDR.  Since then, the
Lat exchange rate has renai ned constant agai nst SDR, and
there is little likelihood of devaluation in the
foreseeable future. Over the past three years, the val ue
of the Dollar against the Lat has remained at about $1.7
per Lat. The enbassy purchases |ocal currency at the

mar ket rate. The Bank of Latvia has sufficient foreign
reserves to guarantee full convertibility of the Lat.

Labor

The official rate of registered unenploynent in Cctober
was 9.5% but according to estimtes by unofficial
sources, the real rate may exceed 15 percent.

Unenpl oyment is significantly higher in rural areas,



26

especially in the southeastern Latgale region. Both
skilled and unskilled | abor is available. A high

percent age of the workforce has conpl eted at | east
secondary or vocational education. Foreign nmanagers agree
that Latvians are generally hard working, reliable and
quick to learn. However, there is still a shortage of

m d- and senior-|evel nmanagers with western-style
managenent skills. Conpanies have reported difficulties
in finding know edgeabl e | awers and auditors. Even

t hough service sector enpl oyees now seemto have better
skills than several years ago, it can still be hard for
servi ce-oriented conpanies to find experienced staff, and
often at | east sonme training will be necessary.

Conpani es nust keep wages above a legally specified

m ni mum which currently is Ls 50 (approxi mately $83) per
month. Union influence on the wage setting process is
nodest. In June, 1999 the average gross nonthly wage in the
public sector ampbunted to $281 and the m ni mrum wage
represented 30% of the average gross wage. There is no
official information on wages in the private sector, but,
in general, they are considerably higher. Enployers are
required to pay a social security tax that is currently

t he equi val ent of 28% of their enployees' salaries. An
additional 9%is paid by the enployees. By the year 2002,
the total social security tax rate is expected to drop to
33% and the tax will be payable in equal parts by the
enpl oyer and the enpl oyee.

Enpl oynent issues are covered by the Latvian Labor Code.
An enpl oyer is prohibited fromentering into an enpl oynent
contract with an individual who does not possess a work
permt. Under the |abor code, there are three types of
enpl oyment contracts: fixed termcontracts, indefinite
termcontracts, and contracts covering the length of tinme
required to conplete the contracted work. The first three
nont hs of enpl oynent are consi dered probationary, and
during this tinme enployees nay freely resign or be

di sm ssed without notice (many foreign managers use this
to weed out anyone who does not fit the job). |If neither
t he enpl oyer nor enployee termnates a fixed term contract
at its conclusion and the enpl oyee continues in

enpl oynment, the contract is deenmed to be extended for an
indefinite term

An enpl oynent contract can be term nated wi thout notice by
nmut ual consent. Irrespective of the terns of a contract,
an enpl oyee can term nate the contract before it expires
by giving one nonth's witten notice. Enployers can

di sm ss enployees with at | east one nonth's notice for
reasons such as |iquidation of a conmpany, staff cutbacks,
refusal to nove to a new | ocation or reinstatenent of an
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enpl oyee who had been on maternity | eave or other
tenporary absence. In certain circunstances, when an
enpl oynment contract has been term nated early, the

enpl oyer is obliged to pay conpensation equal to one
nonth's average salary. 1In a few cases, term nation of an
enpl oyment contract requires prior consent of a trade
union. According to the Labor Code, standard working
hours are 40 hours per week. Normally, there are five
wor ki ng days per week, but enployers nmay al so demand si x
wor ki ng days per week. Enployees are entitled to annual
pai d vacations of four cal endar weeks per year.

The Latvian governnment is commtted to adhere to the ILO
Convention protecting worker rights.

Foreign Free Trade Zones/Free Ports

There are four free trade areas in Latvia: free ports are
established in the Riga and Ventspils ports, and speci al
econoni c zones (SEZ) are created in Liepaja, a port city
in western Latvia, and Rezekne, the center of an eastern
Latvi an regi on which borders on Russia. The | M- objects
to free trade zones on the grounds that they distort
conpetition and create tax collection problens.

Therefore, Latvia's stand-by agreenent with the | MF sets
forth a commtnent not to create any new free trade zones
in Latvia.

Each of the four zones applies slightly different rules.
In general, the two free ports provide for exenptions from
i ndirect taxes, including exenptions fromcustons duties,
VAT and excise tax. The SEZ offer additional incentives,
such as 80-100 percent reduction of corporate incone taxes
and real estate taxes. In order to qualify for the tax
reliefs and other benefits, conmpanies nust obtain pernits
and sign agreenents with the appropriate authorities.
These authorities are the state joint stock conpany "R gas
Tirdzni eci bas Osta" (Riga Comrercial Port) for the free
port of R ga; the Ventspils Port Authority, for the
Ventspils free port; or the Liepaja SEZ adm nistration or
Rezekne SEZ adm ni stration.

Foreign Direct Investnent Statistics

Source: Latvian Central Statistics Departnent
The data reflects investnent in equity capital registered
with the Latvian enterprise register.

Foreign I nvestnment Stock by Country of Oigin, End-of-Year
Dat a
(MIllions of Dollars)
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Country 1996 1997 1998 1998
percent of total

Denmar k 178.8 168. 3 176. 1 15. 5%
us 73.8 97.8 121. 6 10. 7%
Russi a 91.3 87.5 99.0 8. 7%
Ger many 32.0 76.5 95.1 8. 4%
UK 49. 6 48. 7 85.7 7.5%
Sweden 33.2 40. 4 78.1 6. 9%
I rel and 21.6 40.5 61.1 5.4%
Fi nl and 18. 7 26. 3 49. 6 4. 4%
Nor way 2.7 1.9 43.7 3.8%
Estoni a 9.6 34. 4 38.1 3. 4%
Si ngapor e 0.5 75.9 33.0 2. 9%
The I of M 1.7 0.9 30.2 2. 7%
Net her | . 10. 1 18.6 29.1 2.6%
Switzerl and 26.9 29.0 25.9 2.3%
Li beri a 17. 4 21.0 22.3 2. 0%
Subt ot al 568. 0 767.8 988. 7 87.1%
O hers 115.6 147.0 146. 9 12. 9%
Tot al 679. 2 901. 4 1135.6 100. 0%

Foreign I nvestnment Flow by Country of Origin
(MI1lions of Dollars)

Country 1996 1997 1998 1998
percent of total

Nor way 2.6 -0.8 41. 7 17. 8%
Sweden 19.1 7.2 37.7 16. 1%
UK 24.5 -0.9 37.0 15. 8%
Isle o Man 1.7 -0.8 29.2 12. 5%
us 12.7 24.0 23.8 10. 2%
Fi nl and 4.2 7.7 23.3 10. 0%

I rel and 1.4 18.9 20.6 8. 8%
Cer many 1.5 44,5 18.6 7.9%
Russi a -4.2 -3.8 11.5 4. 9%
Net herl ands -9.7 8.5 10.5 4. 5%
Denmar k 45. 9 -10.5 7.8 3.3%
Est oni a 8.2 24.7 3.7 1.6%
Li beria 17. 4 3.6 1.3 0.6%
Switzerland 26.9 2.1 -3.0 -1. 3%
Si ngapor e 0.5 75.3 -42.9 -18. 3%
--Subtotal 152.7 199.7 220.9 94. 3%

O hers 16.0 22.5 13. 3 5. 7%
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Tot al 168.7 222.2 234.2 100. 0%

Foreign I nvestnment Stock by Sector of Econony
(MIlions of Dollars)

Sect or 1996 1997 1998 1998
Transport, storage,

conmuni cati ons 306.5 309.5 346. 8 30. 5%
Fin internediation 114.5 179. 3 264.9 23.3%
Manuf act uri ng 116. 2 235.3 199.1 17. 5%

Whol esal e, ret ai

trade, nmi ntenance

and repairs 62.5 74.0 185. 2 16. 3%
Real estate, | easing,

and ot her comrerci al

activities 16. 3 18. 4 50. 4 4. 4%
Electricity, gas and

wat er 0.0 15. 3 20. 8 1.8%
Hotel s, restaurants 13.9 13.2 14.7 1.3%

Agricul ture, hunting,

forestry, fishing 1.0 1.1 8.9 0.8%
Heal t h, social work 7.7 7.6 7.0 0. 6%
Construction 4.9 51 3.6 0. 3%
M ning and quarrying 2.1 1.2 2.8 0.2%
O her social and

i ndi vi dual services 2.5 1.6 2.5 0. 2%
Educati on 1.0 0.9 0.9 0. 1%
O her i nvest nment 30.3 38.9 28.2 2.5%
Tot al 679. 2 901.4 1,135.6 100. 0%
Foreign I nvestnent Flow by Sector of Econony

(mllions of dollars)

Sect or 1996 1997 1998 1998
Whol esal e and retail

trade, nmi ntenance

and repairs 39.5 11.5 111.1 47. 4%
Fin internedi ati on 1.1 64.9 85.6 36. 5%
Transport, storage,

comruni cati ons 89. 3 3.0 37.3 15. 9%

Real estate, | easing,

ot her conmmerci al

activities 13.3 2.1 32.0 13. 7%
Agricul ture, hunting,
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forestry, fishing 0.4 0.2 7.7 3.3%
Electricity, gas and
wat er 0.0 15. 3 55 2.4%
M ni ng and quarrying 1.7 -1.0 1.6
0. 7%
Hotel s, restaurants 2.1 -0.7 1.5 0. 6%
O her social and
i ndi vi dual services 0.5 -0.9 0.9
0.4%
Educati on 0.8 -0.1 0.0 0. 0%
Heal t h, social work -4.6 -0.1 -0.6 -0.2%
Construction -0.1 0.2 -1.5 -0.6%
Manuf act uri ng 23.6 119.1 - 36. -15.5%
O her i nvest nent 0.9 8.7 -10.8 -4. 6%
Tot al 168. 7 222.2 234. 2 100. 0%

Foreign I nvestnent, Percent of GDP

1996 13. 3% 3. 3%
1997 16. 2% 4. 0%
1998 17. 1% 3.5%

Largest Foreign Investnments in Latvia

Source: Latvian Devel opnent Agency

I nvest or Country Lat vi an I ndustry (UsSD
Conpany mil)
Soner a Fi nl and Latt el ekom tel ecom 305

Transnefte-

pr odukt Russi a Latrostrans transit 61.8
in oil
products

New century USA shar eowner of 60

Hol di ngs of various conpani es

Met r oredi a/ USA Bal t kom GSM tel ecom 50

Western wrel ess

Pol ar bek USA Radi sson SAS hot el 42

Daugava

Den Nor ske Nor way Latvija trade in oil 40
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GrbH Konbi nat s/ material s

Knauf Marketi ng
Cor por a Chile Pr oexpo f ood 15
Tres Montes processi ng
Ernesto Italy PK Latvia real estate >15
Pr eat oni

O her significant U S. investors in Latvia include
Intersource Inc., Jeld-Wn, Lathaag, MDonal ds, Col gate
Pal nol i ve, and Procter and Ganble. The American Chanber
of Conmerce in Latvia currently has nore than a hundred
menbers.

VIIl. Trade and Project Financing
Description of the Banking System

The first two commercial banks in Latvia were founded
under the Soviet rule in 1988. Today there are 27
commercial banks in Latvia, 25 Latvian and 2 foreign
subsidiaries or representative offices. Mst of the
Latvi an banks are universal commercial banks and offer a
vari ety of banking products and services. However, due to
sone insolvency cases in the past, the Bank of Latvia has
strengthened its supervisory role and thus only 16 of the
27 banks have a full banking Iicense including deposit

t aki ng.

The majority of Latvian banks have already joined the

i nternational accounting system SWFT which provides
standardi zation, effectiveness and security. The Bank of
Latvia regul ations that provide the regulatory franmework
and supervi sion are based on the international nonitoring
requi renents set by the Basle Commttee, EU Directives and
the International Accounting Standards.

As of June 30, 1999, the assets of Latvia's five |argest
comer ci al banks (Parekss Banka, Latvijas Uni banka,
Hansabanka, R etumu Banka, and Latvijas Kraj banka) totaled
LVL 1.12 billion (USD 1.87 billion), or 61% of the

conbi ned bank assets.

Most of the financial difficulties experienced by Latvian
banks in 1998 were directly or indirectly triggered by the
Russian financial crisis. The banks’ investnents in
Russi an governnment short-term securities (GKO fail ed,
there was a consi derable | oss of Russian custoners, and
Latvi an banks had to set aside reserves for |oans issued
to Latvian producers focusing on the Russian market.
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According to financial experts, the Russian financial
col | apse had even positive effects on the Latvian banki ng
sector. The increasing conpetition on the donestic market
has provided a powerful incentive for the banking sector
to consolidate; and the uncertain future has forced
Latvian banks to | ook for experienced western business
partners, particularly Nordic banks.

For ei gn banks have the right to open subsidiaries and
branch offices in Latvia and the |icenses are granted
usi ng the same procedure as with donestic banks.
Currently there are three foreign banks operating in
Latvia, two German banks and one Estoni an bank.

For ei gn Exchange Controls Affecting Tradi ng

Lat vi an governnment mai ntains no controls over the inport,
export, use or exchange of foreign currencies in Latvia.

CGeneral Financing Availability

Medi um t erm Exi nbank financing is available in Latvia for
credits that are backed by the full faith and credit of

t he Latvian governnent, or guaranteed by a proven,
reputabl e financial entity. EBRD financing is al so
avai l able for both private and public sector projects.

None of the Latvian banks has subsidiaries, branches or
representative offices in the U S. but all major banks
have correspondent arrangenents with U S. banks.

Mai n Banks in Latvia

Bank of Latvia

Val demara 2-a, Riga, LV 1050

Latvia

tel: (371) 732-3863; fax: (371) 702-2420
http://www.bank.lv

Latvi an Savi ngs Bank (Latvijas Kraj banka)
A af s Zvei ni eks, Public Rel ations

Pal asta street 1, Riga LV-1954

Latvia

tel: (371) 709 2043, fax: (371) 721-2083

http://www.krajbanka.lv

Lat vi jas Uni banka

Har ol ds Bur kovski s, Public Rel ati ons

L. Pils street 23, Riga LV-1050

Latvi a

tel: (371) 7215-601 (371) fax: (371) 7215-335
http://www.unibanka.lv



34

Merit aNor dBanken Latvi a

Ai gars Lai zans, Public Relations

Kal ku 15, Riga, LV 1050

Latvia

tel: (371) 709-6244; fax: (371) 722-4124

Par ex Bank (Parekss Banka)

Karlis Vahsteins, Public Relations

Sm | su street 3, Riga LV-1050

Latvi a

tel: (371) 701-0728, fax: (371) 701 0768

http://www.parex.lv

Ri et umu Bank

M chael Bour ke, President

54 Brivibas St, Riga LV-1010

Lat vi a

tel.: (371) 702-5222, fax: (371) 702-5223
http://wwww rietunu.lv

First Latvian Comrercial Bank (Pirmabanka)
Car|l Hakan Kal | aker, President

Smlsu St 6, Riga LV-1803

Latvia

tel: 371 701 5237; fax: 371 782 0080

http://www.pirmabanka.lv

Baltic International Bank (Baltijas Starptautiska banka)
Al'l a Tkacenko, President

Kaleju St. 43, Riga LV-1050

Latvia

Tel: 371 722 2789; fax: 371 721 6870

http://www.bib.lv

Baltic Transit Bank (Baltijas Tranzitu banka)
Zenon O brys, President

13 Janvara St. Riga LV-1050

Latvia Tel: 371 702 4701; fax: 371 721 1985
http://www.btb.lv

Mul ti banka

Svet | ana Dzene, President

El i zabetes St. 57, Riga LV-1772
Latvi a

Tel : 371 728 9546; fax: 371 782 8232

http://www.multibanka.com

Bank Paritate
Vi kt ors Si perkovski s, Acting President
Terbatas St. 4, Rioa LV-1134
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Latvi a
Tel : 371 728 8433; fax: 371 704 1300
http://ww. paritate.|v

Bank Saul es

Nat al j a Kl endere, President

Smlsu St. 16, R ga LV-1873

Latvi a

Tel : 371 722 4541; fax: 371 702 0500
http://ww. saul es. com

Trast a Komer cbanka

Bai ba Vei da, Custoner Service

M esnieku St. 9, Riga LV-1050

Latvi a

Tel: 371 702 7777; fax: 371 702 7729
http://www.tkb.Iv

VEF Bank

Edvi ns Kor nel i uss, President
Brivibas gatve 197, R ga LV-1039
Latvi a

Tel: 371 755 3687; 371 755 6774
http://www.vefbank.com

Hansabank Latvi a

Eliza Abel e, Public Relations

Kal ku 26, Riga, LV 1050

Lat vi a

tel: (371) 702-4575; fax: (371) 702- 4571
http://www.hbl.Iv

Soci ete Ceneral e

Lija Makare, Marketing Division

Brivibas 55, Riga, LV 1050

tel: (371) 731-0051; fax: (371) 731-0060

Ver ei nsbank

Ei zens Cepurni eks, Vice President

El i zabetes 63, Riga, LV 1050

tel: (371) 708-5500, fax: (371) 708-5507

| X. Business Travel

Travel Advisory and Visas

U S traveler to Latvia needs a passport that is valid at
| east for six nonths. No visa is required for travelers,

busi ness or pleasure, who remain in the country for up to
90 days in a 12 nonth period. Travelers who plan to
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remain in Latvia |longer than three nonths are requested to
apply for a tenporary residence.

Street crine has increased in Latvia, and travelers shoul d
wat ch out for pickpockets in public |ocations, such as

mar ket pl aces, trains and buses. On the whole travelers
shoul d take simlar precautions they would when traveling
in an unfamliar U S. urban center.

Serious nedical problens requiring hospitalization can
prove very expensive. Travel ers should check what their

i nsurance covers and in which countries prior traveling.
It is a common practice for Latvian hospitals and doctors
to expect imedi ate cash paynent for nedical services
render ed.

Publ i ¢ Hol i days

New Year's Day Jan 1

Good Fri day April 21
East er Monday April 24
Constitution Day May 1

M dsunmer June 23-24
Procl amati on Day Nov 18
Chri st mas Dec 25-26
New Year’s Eve Dec 31

Busi ness | nfrastructure

- Transportation: the public transportation in Latvia is
reliable, and the condition of the urban roads is good.
The speed |imt is 31 mles per hour in towns, and 56
m | es per hour on hi ghways and open roads, unless stated
ot herwi se. The legal alcohol limt for drivers is zero.
Anerican drivers need a valid International Driver’s
Li cense issued by the Anerican Autonobile Association.
Latvia has good flight connections to and from Wstern
Europe, and with connecting flights even to and fromthe
United States.

- Language: the official |anguage is Latvian and nost
Latvi ans al so speak Russian. English is the nost
popul ar of the West European | anguages, and is w dely
used on both the private and the public sector.

- Communi cations: tel ephone connections with the U S. are
generally reliable, especially in the urban areas. The
validity of international calling cards is |imted in
Latvia. Many of the bigger hotels have business centers
with a wide range of services, including Internet
access.
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- Food: there is a very good sel ection of excellent
restaurants in Rga, with first class European style
cui sine and service, and several fast-food options for
the busy eaters. The supply of inported food in the
supermarkets is also anple and diverse. The drinking
water is free of viruses but may contain heavy netals
fromold pipes. |Inported spring water is available in
every corner store.

APPENDI CES

A. COUNTRY DATA

1. Country Profile

Popul ation: 2,4 mllion
Popul ation gromh rate in 1998: -0.8 percent

Rel i gions: Evangelical Lutheran (19 percent of
popul ati on) and Roman Catholic (19 percent of popul ation),
Ot hodox (5.8 percent of population), Odbelievers (3.1
percent of popul ation); also Baptist, Pentecostal,
Adventist, Methodist, Judaism

Government system Parlianentary Denocracy. Latvia re-
adopted its 1922 Constitution (Satversne) on Decenber 10,
1991. According to the Latvian constitution the Saei ma
(Parlianment) approves all Latvian |laws and is responsible
for making strategic decisions on political and econom c
devel opnent of the Latvian state.

Languages: Latvian is the official |anguage and nost
Latvian residents al so speak Russian. English and German
are the nost popul ar West European | anguages.

Work week: 40 hours.

Key Econom c Indicators

Econom ¢ I ndi cat or 1996 1997 1998 1999
GDP (current prices 5,120 5,633 6, 376 4,819
USD million) [-1X
Real GDP Gowth (pct.) 3.3 8.6 3.6 1. 0E

GDP per capita in USD 2,048 2,347 2,656 NA
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Inflation (pct) 13.1

Unenpl oynment ( pct) 7.2
Regi st er ed

[-1X

For ei gn Exchange

Reserves (USD m | 1ion) 738
Aver age Exchange Rate 0. 55
(Lat/ USD)

For ei gn Debt 408

(USD mi | lion)

Tr ade

Foreign Trade (1) 1996
(US$ mllion)

Total Latvian Exports 1, 488
Total Latvian Inports 2,286

U S. Exports to Latvia 49
U S Inports fromlLatvia 9

U. S. share of Latvian

| nports (percent) 2.1
Forei gn Trade Bal ance - 876
Trade Bal ance with U S. -39

Sources: Latvian Bureau of Statistics,

B: U S. and Country Contacts

Lat vi an Gover nnent Contacts

Lat vi an Enbassy
Peteris Vinkelis,
Commerci al Attache,
4325 17th Street NW
Washi ngton DC 20011,
USA

7.0

7.0

946

0. 58

370

1997

1, 839

2,689

64

22

2.4
-1, 049

- 42

2.8

9.2

723

0. 59

392

1998

2,012

3,138

65

52

2.1
-1, 377

-13

[-1X

9.5

1,502
-1V

0. 58

546

Bank of Latvia
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tel : (202) 726-8213 or (202) 726-6757, fax: (202) 726-6785

Lat vi an Devel opment Agency
Andris Liepins, Head, I|Investnent Depart nent
Perses Street 2, Riga LV-1442

Latvia
tel: (371) 728 0907, fax: (371) 728 2524; 782-0458,
e-mail: invest@da.gov.lv; http://ww.lda.gov.lv

Latvian Privatization Agency

Edgars Zellis, Head, Foreign Rel ations Depart nment
Kr. Val demara Street 31, R ga LV-1010,

Latvia

tel: (371) 702-1355; fax: (371) 783 0363,
http://| pa. bkc.lv

Lat vi an Custons Depart nent

Aivars Krastins, Director

Kr. Val demara Street la, Riga LV-1841
Latvi a

tel: (371) 732 3858; fax: (371) 732 2440

Latvian National Certification Center

Hel ena Jurevica, Director

Klijanu Street 7, Riga, LV 1039

Latvi a

tel: (371) 737 5667, fax: (371) 737 5464

Latvian Central Statistical Bureau

Kaspars M sans, Director

Lacplesa 1, Riga, LV 1301

tel: (371) 736-6801, fax: 371 783-0137, e-nuil
csb@sb.lv, http://ww.csb.lv

Latvi an Saei ma (Parlianent)

Jekaba 11, Riga, LV 1050

Latvia

tel: (371) 708-7122; fax: (371) 782-0010

M nistry of Transport

Gogola 3, Riga, LV 1050

Latvia

tel: (371) 722-6922; fax: (371) 721-7180

M nistry of Foreign Affairs

Brivibas 36, Riga, LV 1050

Latvia

tel: 371 (701) 6101; fax: (371) 782-8121

Mnistry of Agriculture
Republ i kas | aukums 2, Riga, LV 1981
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Lat vi a
tel: (371) 702-7010; fax: (371) 702-7512

M nistry of Econony

Brivibas 55, Riga, LV 1010

Latvia

tel: (371) 701-3101, fax: (371) 728-0882

Department of Energy

M ni stry of Econony

Brivibas 55, Riga, LV 1010

Latvi a

tel: (371) 701-3169; fax: (371) 728-0882

M nistry of Interior

Raina Blvd. 6

Ri ga, LV 1050

Latvi a

tel: (371) 7219-212; fax: (371) 721-3142

M nistry of Environnmental Protection and Regi onal
Devel oprent

Pel du 25, Riga, LV 1494

Latvia

tel: (371) 702-6417; fax: (371) 702-6553

M nistry of Defense

Val demara 10-12, Riga, LV 1010

Latvia

tel: (371) 721-0124; fax: (371) 783-0236

Trade Associ ati ons, Chanbers of Commerce

Aneri can Chanber of Commerce in Latvia
J.C. Cole, President

Jauniela 24, R ga LV-1050

Latvi a

tel: (371) 721 5205, fax: (371) 782-0090,
http://ww. ancham atvia.lv

Lat vi an Chanber of Commerce and | ndustry

Vol demars Gavars, Ceneral Director

Brivibas Bulvaris 21, 4th floor, Riga LV-1849

Latvi a

tel: (371) 7225 595, fax: (371) 782-0092,

e-mai |l : chanber @un.lcc.org.lv; http://sun.lcc.org.lv

Latvian Traders' Associ ation

Henri ks Danusevi cs, Chairnman

Certrudes 36, Riga, LV 1011

Latvi a

Tel : (371) 721-7372; fax: (371) 782-1010
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Lat vian Commerci al Bankers' Associ ation
Teodoras Tverijonas, President

Stabu 18, R ga LV-1001

Lat vi a

tel: (371) 727 1640, fax: (371) 782 8170

Mul til ateral Devel opnent Bank O fices and Fi nanci al
Institutions

Eur opean Bank for Reconstruction and Devel opnent
Toby Moore, Associ ate Banker

Kal ku 15, Riga, LV 1050

Latvia

tel: (371) 722-5068; fax: (371) 783-0301

Wor | d Bank

I nguna Dobraja, Chief of M ssion

Smlsu 2, Riga, LV 1162

Latvi a

tel: (371) 722-0744; fax: (371) 782-8058

I nternational Monetary Fund

Adal bert Knobl, Resident Representative
Smlsu 1, Room 465, LV 1919

Latvi a

tel: (371) 7212-384; fax: 371-782-0269

U. S. Departnent of Commerce Contacts

Karen Pil manis, Principal Comrercial Oficer
Tuul a Javanai nen, Commerci al Speci ali st

US Enbassy St ockhol m

Dag Hammar skj ol ds Vag 31

SE- 115 89 St ockhol m

Sweden
tel: (46-8) 783-5346; fax: (46-8) 660-9181
e-nmuai | : karen.pilmanis@mail.doc.gov

tuula.javanainen@mail.doc.gov

Al dis Cel ns, Commercial Assistant

7 Raina Blvd, Riga LV-1510

Lat vi a

tel: (371) 721 0005 or (371) 782-0046; fax: (371) 782-0047

U. S. Enbassy Riga State Departnent Contacts

Maryruth Col eman, Senior Political/Economc Oficer
Anne L. Chick, Political/Economc Oficer
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| veta Ai zbalte, Econom c Assi st ant

7 Raina Blvd, Riga LV-1510

Latvi a

tel: (371) 721 0005 or (371) 782-0046; fax: (371) 782-0047

U S. Departnent of Agriculture

Robert Tetro, Agricultural Counsel or

U. S. Enbassy Stockhol m

Strandvagen 101, SE 115 89, Stockholm

Sweden, tel: (46-8) 783-5390; fax: (46-8) 662-8495

Jol ant a Ander sone, Agricultural Assistant

7 Raina Blvd, Riga LV-1510

Latvia

tel: (371) 721 0005 or (371) 782-0046; fax: (371) 782-0047

U S. Departnent of State
Sandra Wllett Jackson
EB/ CBA, O fice of Business Affairs

Department of State, Washington, D.C 20520
tel: (202) 647-1625; fax: (202) 647-3953

Latvi an Trade Fairs and Exhibitions in 2000

U.S. conpanies that are interested in participating in the
Latvian trade shows should either contact U. S. Departnent
of Conmerce contacts (contact information above), or the
shows organi zers (contact information bel ow).

Arturs Donbrovskis, Director of Exhibition Departnent,
Lat vi an Chanber of Commerce and | ndustry, 21 Brivibas
Blvd., Riga, LV 1849, Latvia, tel: (371) 722-5595; 733-
3228, tel/fax: (371) 782-0092; fax: (371) 733-2276; E-
mai | : chanber @un.lcc.org.LV. http://sun.lcc.org.lv

Trade Fairs 2000

Feb 04-06 BALTTOUR 2000, Travel Trade, BT 1 & ALTA,
I nternational Exhibition Center

Feb 17-20 BALTARS 2000, Baltic Art Exhibition, BT 1,
I nternational Exhibition Center

Feb 18-19 HOUSE AND OFFI CE, Daugavpils Pal ace of
Cul ture and Sport

March 2-4 Rl GA BEER 2000, Beer and Brew ng Technol ogy,
1, International Exhibition Center

March 2-4 Rl GA GASTRO 2000, BT 1, Internationa
Exhi biti on Center

March 8-12 BUI LDI NG WORLD 2000, Pri ma SKONTO, Skonto

A ynpi c Hal l

BT



March 9-12

March 9-12

March 16-18

March 17-19

March 23-26
March 29-

April 2

April 5-8
April 6-8
April 6-10

April 13-15

April 13-16

April 14-16
April 21-22
April 22-24
April 22-24

April 28-

May

1

April 28

May

1

April 28-30

April 28-

May

1

April 28-

May
May
May
May
May
May

May

1

3-5

4-6

6

12-14

24-27

25-27
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BOOK 2000, BT 1, International Exhibition
Cent er

SCHOOL 2000, BT 1, International Exhibition
Cent er

| NTERTEXTI L BALTI CUM 2000, BT 1,

I nternational Exhibition Center

BALTI C STYLE & VOGUE, BEAUTY & FASH ON 2000
Creati o, Skonto O ynpic Hall

HBS, EXPOO, Skonto O ynpic Hall

HOUSE | 2000, BT 1, International
Exhi bi ti on Center
BALTI C | T&T 2000, DT Media G oup, Skonto
A ynpi c Hal l
EDUCATI ON 2000, Liepaja Latvian Society
Bui | di ng
SPRI NG 2000, Agriculture, A ML.,
Exhi bi ti on Conpl ex RAVAVA
BU LDI NG I N LI EPAJA, EXPOO, Liepaja Ice
Hal |
AUTO + 2000, BT 1 & LAADA, | nternational
Exhi biti on Center
RI GA BOOKX FAIR, Creatio, R ga Congress Hall
EDUCATI ON 2000, Val m era Secondary School
CH LDREN S WORLD 2000, BT 1 & RASA EKSPO
GARDEN & | NTERZOO 2000, BT 1 & RASA EKSPOQ,
I nternational Exhibition Center
BALTREST 2000, tourism BT 1,
I nternational Exhibition Center
BOAT SHOW 2000, BT 1, International
Exhi biti on Center
CESI S BUSI NESS DAYS 2000, CATA Cul ture
Center, Cesis
SAFE AND SOUND 2000, Health Pronoti on,
BT 1 & HPC, International Exhibition Center
YOUR FOOTPRI NTS 2000, t ouri sm
BT 1 & Rel aks Tdre, International
Exhi biti on Center
ENERGY 2000, Prinma SKONTO and R A .S. A -
Ekspo, Skonto O ynpic Hall
KURZEME 2000, Agricultural and Food Fair,
EXPOO, Liepaja Ice Hall
SM LTENE 2000, Busi ness Day, Prem ses of
Sm | tene 8. CBR
CRAFTS 2000, BT 1 & Latvian Chanber of
Crafts, International Exhibition Center
HEALTH 2000, Pri ma SKONTO, Skonto O ynpic
Hal |
BUI LDI NG I N VENTSPI LS, EXPOO, O ynpi c Center
Ventspils



May 25-27
May 25-27
May 25-27

June 1-4
June 7-9
June 7-9
July

August 24-26
August 24-26
August 25-27
August 26-28
August 30-
Sep 2,

Sep 6-9

Sep 6-9

Sep 14-16

Sep 20-23

Sep 20-23
Sep 21-24
Sep 21-23
Sep 22-23

Sep 28-30
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ECOBALT 2000, Ecol ogy and Environnent al

Protection, BT 1 & RASA EKSPO

I nternational Exhibition Center

CHEM STRY 2000, Consuner and | ndustri al

Chem cal Products, BT 1 & RASA EKSPO

I nternational Exhibition Center

METEXPOBALT 2000, Machi ne-Buil di ng and

Metal Working, BT 1 & RASA EKSPQO

I nternational Exhibition Center

FORTE RI GA 2000, Music Industry, BT 1

I nternational Exhibition Center

BALTI C TRANSI T GATEWAY 2000, Transport, BT

1, International Exhibition Center

WAREHOUSE 2000, War ehouse Equi pnent and

Machi nery, BT 1 & RASA EKSPO, |nternational

Exhi biti on Center

KURZEME MOTORSHOW EXPO, Liepaja |ce Hal

MOTORWAYS 2000, Baltic Road Conference, BT

1 & Latvian Road Adm ni strati on,

I nternational Exhibition Center

FOOD FEST 2000, EXPOO, 4 ynpic Center

Ventspils

AUTO EXOTI CA 2000, Prima SKONTO Skonto

A ynpi c Hal l

LONDA 2000, Hairdressers Contest, EXPOO &

Skai stunms matu kosngtika Ltd., Riga
TRANSPORT FOR THE COUNTRY 2000,

A.ML., Exhibition Conpl ex RAVAVA

| NTERNATI ONAL FURNI TURE EXHI BI TI ON, Janus

un Partneri, Skonto O ynpic Hal

RI GA FOOD 2000, BT 1, International

Exhi biti on Center

LI EPAJA BUSI NESS DAYS 2000, iepaja

Met al urgs Cul ture Pal ace

COVFORT 2000, House Equi pnent and Faci ng

Materials , Prinma SKONTO, Skonto O ynpic

Hal |

WOOD PROCESSI NG AND TOOLS 2000, Prima

SKONTO, Skonto O ynpic Hall

| NTERFLORI STI KA 2000, Janus un Partneri,

Dai |l e Theatre

CI TY 2000, nfrastructure, BT 1 & RASA

EKSPO, | nternational Exhibition Center

VI DZEME BUSI NESS DAYS 2000, Val m era

Cul ture Center

ADVERTI SI NG 2001, Creatio, Skonto O ynpic

Hal |

Menbers of the Latvian Union of Fair Organisers:
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A ML. Ltd

Exhi bition Conpl ex Ranmava, Riga - 76, LV-1076, Latvia
Tel . +371 7901209; fax +371 7901208

E-mail: office@m -ramava.lv; http://ww.am -ramava.lv
Managi ng Director - M. Margers Lusis

BT 1 Ltd

Smerla iela 3, Riga LV-1006, Latvia

Tel .: +371 7542585, 7542602, 7542628, fax: +371 7821493,
7540316

E-mail: btl@mil box.riga.lv; http://ww.btl.lv

Managi ng Director - M. Viesturs Tile

CREATI O Ltd

Kugu iela 26-314, Riga LV-1048, Latvia

Tel . +371 7860047; fax +371 7860006;

E-mail: info@reatio.lv;, http://ww.creatio.lv
Managi ng Director - M. @undars Petersons

EXPQOO Ltd

Rupni eci bas iela 23, Riga LV-1045, Latvia
Tel . /fax +371 7321777, 7321329, 7320842
E-mail . expoo@arks.|v;

Managi ng Director - M. Janis Trunpiks

JANUS un PARTNERI Ltd

Vilandes iela 4 — 1, R ga LV-1010, Latvia
Tel . +371 7281994, tel./fax +371 7284549
E-mail: janus@pollo.lv

Managi ng Director - Ms. |. Lutovinova

VEZAPARKS A/ S

Mezapar ks, Liela estrade, Riga LV-1014, Latvia
Tel . +371 7540290; fax +371 7557490
President-in-Charge - Ms Mara Si manska

Prima SKONTO Ltd

Mel ngaila iela la, Riga LV-1010, Latvia
Tel . +371 7020921; fax +371 7020922
E-mail: info@rinm-skonto.lv

Managi ng Director - M. GOskars Apse

RASA EKSPO Lt d

M Monetu iela 3, Riga LV-1901, Latvia
Tel . +371 7213637; fax +371 7212598
E-mail: rasa-expo@arks.|v

President - M. Qunars Piladzis

Regi onal O fices of Latvian Chanber of Commerce and
I ndustry:
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Cesi s

Berzaines iela 5, Cesis LV-4100, Latvia
Tel . /fax +371 41 22237

Director — M. Ivo Gundulis

Daugavpi | s

I mantas iela 9, Daugavpils LV-5400, Latvia

Tel . +371 54 25114; fax +371 54 11400
Director — M. Vladi mrs Nadezdi ns

Li epaj a

Pel du iela 1/5-508, Liepaja LV-3400, Latvia

Tel . +371 34 29019; fax +371 34 80223
E-mail: girts@hanber.apollo.lv
Director — M. Grts Kronbergs

Rezekne

At brivosanas aleja 93, Rezekne LV-4600, Latvia

Tel ./fax +371 46 25241
Director — M. Juris Vjakse

Val m er a

Stacijas iela 26, Val mera LV-4201, Latvia

Tel . +371 42 35320; fax +371 42 81214
E-mail: trkanera@al mera.lanet.|v
http://wwv. val mera.l anet.|v/~trkanera/
Director — M. Udis Caune

O her organi sers:

DT Media G oup

Rai na bulv. 29, Riga LV-1459, Latvia
Tel . +371 7222544; fax +371 7242397
E-mail: dt@tnedia.lv

http://ww. dtnedia.lv

Proj ect Manager - Ms. |veta Kal nracene

PRI MUS- Bal ti cum Messegesel | schaft nbH

Wal dstr. 56-58, D-84056, Rottenburg a.d. Laaber,
Tel . +49 8781 9402-0; fax +49 8781 9402-40
E-mail: info@rinmus-nesse.com

http://ww. prinmus-nmesse. com

Project Manager - Dipl. Ing. Anastasia Petruschke
Representative in Latvia - Ms Aina Skrible, tel.

289540

[end of docunent]
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